
Ilnited Stutes Cyps, Cornlturty

P.O. Ilox 570160

Sigrrrtl, IIT 84657

,135 896-2100

Fax: 4il5 896-2407

To"gY lD+P \1gg
April9,2007

Susan White
Mining Program Coordinator
Minerals Regulatory Program
Division of Oil, Gas and Mining
1594 West North Temple, Suite l2l0
Salt Lake City, UT 84114-5801

RE: [,etter of Transmittal on Estimated Reclamation Costs for USG Jumbo-Jensen
IU/041/008

Dear Ms. White,

This memo is to notiff you that USG has completed a basic in-house cost estimate for
reclamation of the Jumbo-Jensen Quarry. The cost analysis is attached herewith, and is
intended to reflect disturbances in the five (5) maps sent to you last month from Joe

Crawford (USG Geological Services, Chicago Headquarters). The total current plus 5-
year planned disturbance is 362 acres and will involve re-excavating/recontouring about
960,000 cu yds of waste rock and soil which will be revegetated. Disturbed areas include
quarries, borrow pits, and haulage roads.

The cost estimate is patterned after a federal contract and includes current figures for
equipment utilization, recontouring, site monitoring, insurance, revegetation, razing of
buildings, and labor. The razing cost is related to removal of a powder magazine and a

water tank. From this exercise, we estimate that the total reclamation cost for existing
disturbances and disturbances incurred over the next five years is $3.5 million. This cost
assumes that no reclamation is done going forward during the next five years, and that the
work is conducted by an outside contractor. This does not mean that USG will
discontinue reclamation efforts.

Please advise if you require additional information.

Sincerely,
tl tnttrn,tn

Josh Reese
USG Project Engineer

Cc: Bruce Allen
Clint Hattaway
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Jumbo.lensen Quarry M041 008
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